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This Newsletter is designed to provide information on subjects which may be of interest to our clients. It is not intended as professional advice.
If you need more information or have a specific question, please contact us.
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Hong Kong Residents Get Easier Access to
Mainland Bank Accounts and Payment Apps

Hong Kong residents can now open a mainland bank account without having to exit the
SAR. Under the terms of a new arrangement, announced by 7he Bank of China Hong Kong
(BOCHK) on 20 March, such an account can be opened upon presentation of a Hong Kong
Permanent Identity Card and a Mainland Travel Permit at any local branch. This will entitle
the applicant to open limited-functionality Type Il or Ill Bank of China accounts, which may
be linked to mainland mobile payment applications to facilitate access to digital
transaction systems across China, including within the Greater Bay Area.
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This Newsletter is designed to provide information on subjects which may be of interest to our clients. It is not intended as professional advice.
If you need more information or have a specific question, please contact us.
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China Details New VAT Reductions for 1 April

A series of new VAT reductions are to come into force as of 1 April this year.

Among the headline cuts are the following:

e General VAT taxpayers who are currently subject to the 16% VAT rate on their sales / imports will
see their liability reduced to 13%, while those currently paying VAT at 10% will see the applicable
rate fall to 9%

e In the case of exported goods and services currently subject to the 16% VAT rate and the 16%
export tax rebate rate, the export rebate rate will be reduced to 13%. For exported goods and
taxable cross-border activities currently subject to the 10% VAT rate and the 10% export tax rebate
rate, the export tax rebate rate will be reduced to 9%

e The foreign tourist shopping tax refund for goods currently subject to the 13% VAT rate will be
reduced to 11%, while the refund for goods currently subject to the 9% rate will be reduced to 8%
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If you need more information or have a specific question, please contact us.
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