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With our greatest pleasure, we hereby announce “Lee & Yu International” , the world-wide
network for independent professional members all over the world is now established and
headquartered in the international financial centre - HONG KONG.

The network provides a channel for our members to refer their clients, share and expand their
knowledge. Through joining our network, users can easily approach different kind of services,

for example: audit, consulting, financial advisory, risk management and tax services provided

by other members in the same network. Through enquiry with us, users can conveniently find .
a suitable services without wasting extra treasure time for searching service provider.

From now on, membership fee will be exempted for first year’ s registration. Should you be
interested to be a member of our network, please contact us for more information.
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This Newsletter is desinged to provide information on subjects which may be of interest to our clients. It is not
intended as professional advice. If you need more information or have a specific question, please contact us.
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More tax incentives for western region

In a bid to further implementthe “Go West” strategy formulated by the senior party leadership
and the State Council and boost the development of the western region, the Ministry of Finance,
General Administration of Customs and State Administration of Taxation have formulated the
following tax policies:

In accordance with the relevant policies, tariff exemption will be granted to self-use
equipment imported within the total investment amount for projects in the locally-funded
encouraged category of industries, foreign-funded encouraged category of industries and e
industries with clear advantages in the western region;

+ Areduced 15% income tax rate will be levied on enterprises in the encouraged category of
industries in the western region within the period from 1 January 2011 to 31 December 2020;

New enterprises established in the western region before 31 December 2010 in the transport,
electricity, water works, postal services and broadcast and TV sectors entitled to the “two-year
exemption, three-year reduction policy” can continue to enjoy this incentive until the end of the
prescribed period.

Under the circular, the western region covers Chongging, Sichuan province, Guizhou province,
Yunnan province, Tibet Autonomous Region, Shaanxi province, Gansu province, Ningxia Hui
Autonomous Region, Qinghai province, Xinjiang Uyghur Autonomous Region, Xinjiang
Production and Construction Corps, Inner Mongolia Autonomous Region and Guangxi Zhuang
Autonomous Region. Meanwhile, tax policies in the western region will also be applicable to the
Xiangxi Tujia and Miao Autonomous Prefecture in Hunan province, Enshi Tujia and Miao
Autonomous Prefecture in Hubei province and Yanbian Korean Autonomous Prefecture in Jilin

province.
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