Lee & Yu cCertified Public Accountants | f Lee & Yu - = \ -l—
I o @Mm = 538:7 Newsletter
In association with | CAC CPA LIMITED | # #f 4 £ i ifi 5 %5 B ’ | |
July 2025

Global Minimum Tax (GloBE)
Officially Implemented in Hong K

The Inland Revenue (Amendment) (Minimum Tax for Multinational Enterprise Groups) Ordinance 2025 ("the
Amendment Ordinance") was officially gazetted on 6 June 2025, marking a significant milestone in Hong Kong's

journey towards international tax alignment. The Ordinance aims to implement Pillar Two of the OECD/G20
Base Erosion and Profit Shifting (BEPS) 2.0 initiative-the Global Minimum Tax (GloBE) regime.

Under the new legislation, multinational enterprise groups (MNEs) with a consolidated revenue of *750 million
or more 1n at least two of the four financial years immediately preceding the current fiscal year (referred to as
"In-scope MNE groups") will be subject to an effective tax rate of no less than 15%.

To enforce this, the Hong Kong government has introduced the Hong Kong Minimum Top-up Tax (HKMTT),
ensuring that income earned in Hong Kong by these groups meets the global minimum tax threshold and preventing

erosion of the local tax base.

This development not only enhances transparency and compliance within Hong Kong's tax regime but also helps
local and multinational businesses adapt to the new global tax landscape. In-scope entities are advised to urgently
assess whether their group structure and geographic operations fall under the new requirements, and consider

adjusting financial and operational strategies to remain compliant and mitigate potential risks.
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This newsletter 1s 1ssued for informational purposes only and 1s intended to provide reference material relevant to our clients. The content herein does not constitute professional
advice. Should you require more information, please feel free to contact us.




